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Notes 
All numbers and dates are defined in Persian units.  

• Iranian currency: Rial (IRR) 
• Current Persian year: 1395 (March 21, 2016 – March 20, 2017) 
• Persian calendar:  

o Year 1395 = March 21, 2016 – March 20, 2017 
o Year 1394 = March 21, 2015 – March 20, 2016 
o Year 1393 = March 21, 2014 – March 20, 2015 

• Persian months:  
o Farvardin (March 21 – April 20) 
o Ordibehesht (April 21 – May 20) 
o Khordad (May 21 – June 20) 
o Tir (June 21 – July 20), Mordad (July 21 – August 20) 
o Shahrivar (August 21 – September 20) 
o Mehr (September 21 – October 20) 
o Aban (October 21 – November 20) 
o Azar (November 21 – December 20) 
o Day (December 21 – January 20) 
o Bahman (January 21 – February 20) 
o Esfand (February 21 – March 20) 
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Stock Market 
TEDPIX, the key index of the Tehran Stock Exchange (TSE), saw modest gains of 109 
points in the week ending 5 July 2016 to settle above 74,000 points. Weekly 
transaction volume exceeded IRR 93 trillion despite a single-day holiday to rise 4%. 
The best performing sectors were wooden products (+17%), machinery and electric 
equipment (+9%), technical and engineering services (+7%), agriculture, and the 
related services (+5%) and mining (+3%).  

Overall, market activities over the week were moderate and no sector experienced 
particularly noteworthy developments. TSE growth appears to be moving ahead slowly 
and it is unlikely that stocks will see drastic movement in the next several days.  

Importantly, last week mortgage-backed housing bonds collectively worth IRR 300 
trillion were introduced to the Fara Bourse in the latest effort to inject capital into a 
stagnant housing market. The current multiple-year slump in Iran’s housing market has 
already affected many industries. Measures as these can hopefully trigger activity in 
capital markets and provide a welcome boon to both debt and equity. This bond 
release could potentially expand the debt markets independently. Releasing these 
housing bonds will allow Bank Maskan (Iran’s leading bank for home loans) to sell its 
own liabilities to intermediary institutions and allocate the interest from them to the 
owners of mortgage-based bonds. Such a development in Iranian capital markets is 
evidence of a firm commitment by the Rouhani government to foster a market-based 
economy.  
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Table 1: TSE Main Indices 

 Value Weekly Change  
(Points) 

Weekly Change  
 (Percent) 

 TEDPIX 74,049.1 108.8 0.14 

Industry 61,478.5 158.2 0.26 

Free Float 82,874.2 -159 -0.19 

30 Biggest 3,006.1 1.5 0.05 

First Market 51,470.8 67.7 0.13 

Second Market 163,969.0 288.0 0.17 

Fara Bourse 783.0 7.8 1.00 

 

Chart 1: TSE Performance (1 week) 
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Chart 2: TSE Performance (1 month) 

 

Key Sector Developments 
Over the past week, market activities have been focused in several key sectors, 
specifically those in the mining and metals and auto industries. Global movement in the 
prices of commodities, especially increases in the price of iron ore, steel, copper, and 
zinc has seen the value of Iranian mining holdings increase accordingly. Automotive 
stocks have long been a bellwether for the stock market as a whole. Within the auto 
sector, Iran Khodro (IKCO) and SAIPA have become the source of great expectations 
for investors. IKCO is preparing to hold its annual general assembly meeting, which is 
expected to be controversial as the sustainability of CEO Hashem Yekke Zare comes 
under question. Meanwhile, SAIPA posted strong results early in the week, following 
reports of an impending deal with the Citroen division of PSA Peugeot-Citroen. 
However, shares lost their earlier gains, falling along with the rest of the sector, as 
investors expressed doubts that the current valuations match actual sales 
performance.  

The second important bellwether sector is banking, which comprises a large portion of 
the market capitalization of the TSE (20%) and where recent poor returns (down 0.6% 
this week) counterbalance the positive narrative of the automotive industry. The decline 
in the rate of deposits precipitated by a reduction in interest rates, as well as ongoing 
concerns about the exposure to bad debt have sapped investor enthusiasm. In 
general, those holding bank shares are preparing for a long-play, where stock 
performance will improve on the back of modernization, reduction of liabilities, clearing 
of toxic assets, and improvements to regulatory oversight.  
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Table 2: TSE Sector Performance (1 Week) 

Description Close % Change 
Wooden Products 42,209 17.1 

Machinery & Electric Equipment 492,991 9.1 
Engineering Services 839 7.9 

Agriculture 8,756 4.6 
Mining 6,290 3.4 

Machinery & Equipment 13,067 3.0 
Insurance 4,238 2.1 

Ceramics & Tiles 1,714 2.0 
Coal Mining 692 1.8 

Cement 626 1.3 
Oil Products 179,934 1.2 

Industrial Conglomerates 6,829 1.1 
Utility Service Providers 174 1.0 

Pharmaceuticals 8,187 0.9 
Rubber & Plastics 15,470 0.4 

Chemicals 4,654 0.3 
TSE All-Share Index 74,049 0.1 
Telecommunication 753 0.0 

Textile 1,639 0.0 
Oil Drilling & Services 630 0.0 

Other Financial Services 2,481 -0.1 
Leather Production & Products 931 -0.2 

Investment 1,915 -0.2 
Non-Metallic Ores 2,336 -0.4 

Banking 700 -0.6 
Base Metals 24,630 -0.6 

IT 7,455 -0.7 
Transportation & Logistics 5,138 -0.8 

Metallic Ore 9,742 -0.9 
Automotive 20,823 -1.7 
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Construction 831 -1.9 
Sugar 4,589 -1.9 

Metallic Products 48,381 -3.5 
Paper Products 7,275 -4.0 

Foods excluding Sugar 3,509 -4.4 
Medical & Measurement Products 12,440 -4.6 

Printing & Publishing 93,057 -6.1 

Debt Markets 
The Iranian government first tapped domestic debt markets last fall by issuing a round 
of Islamic Treasury bills on over-the-counter market, the Fara Bourse. The bonds were 
sold with a steep discount and with an effective yield of 23%. Later rounds of Islamic 
Treasure bills were sold at lower interest rates given decreases in inflation and 
borrowing rates. Yesterday, the sixth round of Treasury bills were issued with yields set 
at below 19%. Thus far, the Islamic bills have been sold over three main periods: last 
fall, last winter and this summer. Effective yields for each period were 23.4 percent, 
22.5 percent and 18.8 percent, respectively, tracking the decline in interest rates over 
the past year.   

A total IRR 50 trillion worth of Islamic Treasury bills were sold on the Fara Bourse in the 
Iranian year 1394 (21 March 2015-2016). The Rouhani government plans to release 
another IRR 75 trillion the same bills before the end of the current Iranian calendar year 
on 21 March 2017. Yesterday, the government released the first tranche of IRR 10 
trillion worth of Treasury bills with an effective interest rate of 20.6% and an equal 
lending rate of 18.8%, both rates are significantly lower as compared to the first round 
of Islamic bonds.  

Since Islamic Treasury bills were first issued, yields across the debt markets have 
decrease in line with the Iran’s overall economic conditions. This past Sunday, 
mortgage-based bonds were introduced with a nominal interest of 18.5%. 
Nevertheless, there is still a shortage of bonds in the Iranian financial markets. This 
comes at a time when a lending rate cut to 15% has pushed up demand for bonds, 
such that they are many times oversubscribed at initial offering.   

 

 

 



 

  Automotive Sector Report E1.R1 7 
 

	  
	  

	  
	   	  

Table 3: Treasury Bill Interest Rates 

Treasury Bills Price At Day 
One (IRR) 

Effective 
Interest 

Equal Lending 
Rate Period 

AKHZA1 900,501 26.1 23.4 Fall 2015 

AKHZA2 872,066 25.8 23.1 

Winter 2016 
AKHZA3 855,582 25.1 22.6 

AKHZA4 841,327 24.9 22.4 

AKHZA5 832,952 24.9 22.4 

AKHZA6 877,999 20.6 18.8 Summer 2016 

Currency Markets 
The Iranian Rial strengthened 2.1% against the dollar last week. This week, however, it 
posted a drop of 1.5%. Last Saturday the dollar traded at IRR 35,230, IRR 200 lower 
than the close of trading two weeks prior. The dollar continued to decline over Sunday, 
Monday, and Tuesday and eventually settled at IRR 34,880.  

On Tuesday 5 July before markets closed for the Eid-ul-Fitr holiday the dollar was 
down 1.5% over the week to IRR 34,880. Some traders expect a new wave of dollar 
demand after the holidays that will drive the rial lower 

Remarks by UN chief Ban ki-Moon citing concerns over Iran’s adherence to the Iran 
Deal, and a general negative sentiment over the pace of economic recovery have 
provided justifications for traders to purchase dollars.   
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Table 4: FOREX Market Rates 

Pair Value Weekly Change Weekly Change 
(Percent) 

Market USD/IRR 34,880 -410 -1.16 

Official USD/IRR 30,790 90 0.29 

Market EUR/IRR 39,270 -80 -0.20 

Official EUR/IRR 34,268 176 0.52	  

Market GBP/IRR 47,180 -480 -1.00 

Official GBP/IRR 40,805 -344 -0.84	  

Market AED/IRR 9,540 -110 -1.14	  

 

Chart 3: USD/IRR Exchange Rate (1 Week) 
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Chart 4: USD/IRR Exchange Rate (1 Month) 
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B&B Business Intelligence 
Business Intelligence features weekly data-driven research 
reports on Iran's economy, financial markets, and 12 key 
economic sectors. These reports are only available to 
subscribers of Bourse & Bazaar Pro.  

Learn more at: http://www.bourseandbazaar.com/subscribe 
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